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TAGS: PFOR, MZ 

SUBJECT: MOZAMBIQUE GOVERNMENT NATIONALIZES COUNTRY'S LARGEST 
OIL COMPANY 

BEGIN UNCLASSIFIED 

1 . SUMMARY: MOZAMBIQUE GOVERNMENT NATIONALIZES SONAREP-SONAP, 
MOZAMBIQUE'S LARGEST OIL COMPANY. COMPENSATION TO BE PAID. 

NEW STATE-OWNED OIL COMPANY TO BE ESTABLISHED WITH ROMANIANS 
PROVIDING TECHNICAL AND MANAGERIAL ASSISTANCE. 
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WM IN SWIFT UNANNOUNCED MOVE THE MOZAMBIQUE GOVERNMENT 
NATIONALIZED SONAREP (SOCIEDADE NACIONAL DE REFINACAO DE 
PETROLEOS) AND SONAP (SOCIEDADE NACIONAL DE PETROLEOS) ON 
MAY 2. BOTH COMPANIES ARE OWNED BY THE SAME INTERESTS, WITH 
SONAREP RESPONSIBLE FOR RUNNING MOZAMBIQUE'S ONLY OIL REFINERY 
AND SONAP RESPONSIBLE FOR COMPANY'S RETAIL OIL SALES. 
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3. ACCORDING TO COMAPNY OFFICIALS WHO SPOKE WITH EMBOFFS, 
MOZAMBIQUE POLICE ARRIVED AT THE SONAREP REFINERY (WHICH IS 
ALSO HEADQUARTERS FOR SONAP) AT ABOUT 1 100 HOURS ON MAY 2 AND 
ORDERED COMPANY MANAGERS TO STOP OPERATIONS AND SIGN NUMBER 
OF DOCUMENTS RELATED TO FINANCIAL AND OPERATING STATUS OF RE- 
FINERY AND SONAP RETAIL OUTLETS. APPROXIMATELY ONE HOUR LATER 
MINISTER OF DEVELOPMENT MARCELINO DOS SANTOS (FRELIMO'S NUMBER 
TWO IN COMMAND) AND MINISTER OF STATE IN THE OFFICE OF THE 
PRESIDENCY OSCAR MONTEIRO ARRIVED AT THE FACTORY TO ADDRESS 
GENERAL MEETING OF WORKERS AND TO FORMALLY TAKE OVER FACTORY IN 
THE NAME OF FRELIMO. THE MOZAMBIQUE GOVERNMENT AND THE WORKERS 
AND THE PEASANTS OF MOZAMBIQUE. 

4. IN HIS SPEECH, DOS SANTOS DECLARED THAT THE NATIONALIZATION 
OF THE SONAREP-SONAP IS CONSISTENT WITH THE ECONOMIC RESOLU- 
TIONS OF FRELIMO'S THIRD PARTY CONGRESS AND "IS THE BEGINNING 

OF THE INTENSIFICATION OF THE STRUGGLE FOR ECONOMIC INDEPENDENCE." 

AT CONCLUSION OF MEETING, DOS SANTOS WARNED THE WORKERS 
THAT THE ENEMIES OF THE PEOPLE "WILL NOT BE SATISFIED WITH 
THIS MEASURE" ANDURGED THEM TO REMAIN VIGILANT AGAINST DESTRUCTIVE 
MANEUVERS AND ECONOMIC SABATOGE. 

5. LOCAL PRESS MAY 3 ANNOUNCED THAT THE DECISION TO NATIONALIZE 
SONAREP-SONAP WAS TAKEN BY THE MOZAMBIQUE COUNCIL OF MINISTERS 
AND THAT A DECREE CONCERNING THE TAKE OVER WOULD BE PUBLISHED 
SHORTLY. DECREE REPORTEDLY CALLS FOR COMPENSATION TO BE PAID TO 
THE OWNERS OF SONAREP-SONAP AND THE CREATION OF A NEW STATE- 
OWNED OIL COMPANY (PETROMOC - PETROLEUM MOZAMBIQUE). 
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END UNCLASSIFIED 

BEGIN CONFIDENTIAL 

6. COMMENT: SONAREP-SONAP WA MOZAMBIQUE'S MOST IMPORTANT OIL 
COMPANY. IT OWNED THE COUNTRY'S ONLY OIL REFINERY AND HELD 40 
PERCENT OF THE COUNTRY'S COMMERCIAL PETROLEUM SALES MARKET. 
ALTHOUGH A BRITISH COMPANY (COP AS INTERNATIONAL) HAD BEEN RUNNING 
THE SONAREP-SONAP UNDER A MANAGEMENT CONTRACT SINCE 1975, OWNER- 
SHIP OF THE COMPANY WAS DIVIDED BETWEEN PORTUGUESE BUSINESS- 
MAN MANUEL BULHOSA (52 PERCENT). THE FRENCH OWNED CIE FRANCAISE 
DES PETROLES (23 PERCENT) AND THE MOZAMBIQUE GOVERNMENT (25 
PERCENT). 

7. MANY PEOPLE HAVE BEEN EXPECTING THE NATIONALIZATION OF THE 
SONAREP REFINERY AND SONAP OUTLETS FOR SOME TIME (SEE MAPUTO 34). 

FOR PAST TWO YEARS SONAP HAS BEEN PLAGUED BY SERIOUS FINANCIAL 
PROBLEMS AND LOSS OF SOME KEY PERSONNEL. LOCAL MANAGERS OF THE 
CALTEX AND SHELL-BP TOLD EMBOFF THEY DO NOT EXPECT THAT THEIR 
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COMPANIES WILL BE NATIONALIZED, ALTHOUGH THEY EXPECT THAT THE 
GOVERNMENT'S OIL AND PRICING POLICIES COULD LEAD TO A STEADY 
CONTRACTION OF THEIR BUSINESS AND EVENTUALLY FORCE THEM TO 
CLOSE SHOP HERE. THIS PROCESS, THEY BELIEVED, WOULD TAKE SEVERAL 
YEARS OR MORE. 

8. THE GOVERNMENT OF MOZAMBIQUE'S NEW PETROLEUM COMPANY 
(PETROMOC - PETROLEUM MOZAMBIQUE) WILL BE RUN LARGELY BY 
ROMANIANS. A CONTINGENT OF APPROXIMATELY 14 ROMANIANS ARRIVED 
IN MAPUTO LAST WEEK TO ASSUME MANAGERIAL AND TECHNICAL POSI- 
TIONS IN THE NEW COMPANY. SIXTEEN MORE ARE EXPECTED WITHIN 
30 DAYS. THE 35 BRITISH AND FRENCH PERSONNEL CURRENTLY RUNNING 
SONAREP AND SONAP ARE ALL EXPECTED TO DEPART WITHIN 30 DAYS. 

DE PRF.F. 
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NNN 
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